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2019
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Equity Release: History and Growth



Council safeguards complement regulation

• FSCS
• Advice standards
• Qualifications

No negative equity guarantee

Freedom to move to a suitable property

Tenure for life

Independent legal advice

The Council Safeguards ensure:



Where we are today



Bi-Annual Market Report

Equity release lending reached a record breaking 
£3.94bn in 2018 to over 82,000 customers

• 50p of housing wealth unlocked for every £1 of flexible pension 
payments during 2018, as property wealth plays increasing role in 
funding later life

• Lifetime mortgages saw the mortgage market’s greatest percentage 
increase in customer numbers for a third consecutive year

• Demand for equity release continues to grow nationwide, with 
double-digit rise in customer numbers across all UK regions

• Lifetime loans estimated to make up around a third of new 
mortgages among consumers from their mid-50s onwards, up from 
less than fifth ten years ago

• Product options double in a year as first regular income products 
launch

• Average withdrawals remain stable as fewer customers extend loans

• Funding home improvements, supplementing retirement income 
and paying off interest-only mortgages all seen as key drivers of 
consumer demand



Later life income – navigating the options

equity release

voluntary/partial repayments

drawdown facilities

inheritance guarantee

fixed early repayment charge

downsizing protection

sheltered/age restricted accommodation

interest payments



Equity Release Council announces later life 
projects to support advisers and consumers
• Competency framework in development for financial and legal 

advisers

• Council pursues review of equity release and later life financial 
planning  qualifications

• Council members to be highlighted in upcoming later life 
adviser portal

• John Glen MP, Economic Secretary to the Treasury, addresses 
Annual General Meeting on the importance of innovation, 
flexibility and support for consumers

• Council reaches 350 member firms with ~1,000 individuals 
registered



82,791 new or returning customers served last year (66,698 in 2017)

Source: Equity Release Council 

350 member firms with 975 individuals registered (20 member firms in 2012) 

221 product options with growing flexibilities (17 in summer 2012)

£3.94bn annual lending activity (£925m in 2012)

46,397 new customers (17,706 in 2012) 

A fast-expanding sector…



Why be a Council member?



Priorities for 2019

1. Promoting the safeguards/standards to consumers (68%)

2. Reinforcing advice safeguards/standards (63%)

3. Reinforcing product safeguards/standards (60%)

4. Promoting the features/benefits of equity release to consumers (55%)

5. Lobbying for greater political support of equity release (41%)

The five most important goals for the Council

53%
are concerned about 

customer confusion over 
product features, 

safeguards and protections 
as more diverse ‘later life 

lending’ options appear on 
the market



Socio-economic challenges



Source: ONS and ‘Equity release rebooted’ white paper, April 2017

People are living longer
37% of people will be aged 55+ by 2045 (currently 30%)

25% will be aged 65+ (currently 18%)

People are working longer
Over 10 million over-50s are currently in work, a record high

Pension incomes are changing
Future DC pensioners with 8% contributions can expect 

a pension worth only 15% of their final salary

This is only one fifth of the pension of an 
identical worker in a DB scheme

Housing equity is growing
Homeowner equity in England reached £2.6 trillion in 2016

£1.8 trillion belonged to households aged 55+, an amount 
forecast to double by 2036

… working to meet increasing consumer needs



Q&A  
Thank you

In the changing retirement landscape, customer demand for equity release has never been stronger and is only set to 
increase. We’re proud to be working with the Equity Release Council who provide a much-needed central hub of 

information and support to all involved in this fast-growing market, keeping products and processes safe, relevant and 
fit for purpose for those who are turning to them for financial support.

Paul Carter, CEO, Pure Retirement 

“The Equity Release Council plays a pivotal role in helping to ensure the market is safe and reliable for consumers.”
Julian Knight MP for Solihull


